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President Bush Makes Historic Visit to Biodiesel Plant
President calls for greater biodiesel use, comprehensive energy plan

WEST POINT, Va. — Visiting a biodiesel plant near Richmond, Virginia, President Bush today
called biodiesel “one of our nation’s most promising alternative fuel sources” and discussed the
importance of a comprehensive energy plan to wean the United States from foreign petroleum.

“Biodiesel is one of our nation’s most promising alternative fuel sources, and by developing
biodiesel you’re making this country less dependent on foreign oil,” Bush said, while speaking to
a crowd gathered at Virginia Biodiesel Refinery, LLC, a biodiesel plant that began operating in
March of 2004.

The President said high petroleum prices highlight how consumers and lawmakers need to look
towards domestic energy sources, and he pressed Congress to pass a comprehensive Energy Bill.

“The high prices we pay today have been decades in the making,” he said. *“For the sake of the
American consumers it is time to confront our problems now and not pass them on to future
congresses and future generations.”

The occasion marked a historic moment in the biodiesel industry. This is the first time any
president has visited a biodiesel plant. Representatives of the National Biodiesel Board (NBB),
American Soybean Association (ASA) and United Soybean Board attended, along with hundreds
of other industry leaders, Virginia farmers, government representatives and others.

“President Bush has shown that he believes in biodiesel, and that he wants it to succeed,” said
Darryl Brinkmann, Chairman of NBB and a soybean producer from Carlyle, 1ll. “We look to
him now to do everything he can to encourage the extension of the federal biodiesel tax incentive
and passage of the renewable fuels standard. That policy is needed to help this industry grow
and put a significant dent in our imported barrels of petroleum.”

The President’s plant visit comes as U.S. oil consumption and imports continue to rise.
According to the Energy Information Administration (EIA), the United States spends almost
$200,000 a minute on foreign oil. The U.S. uses approximately 20 million barrels of oil a day,
more than half of which is imported. By 2025, demand is expected to rise to 27.9 million barrels
a day — about 68 percent of which will be imported.

(more)



Annual biodiesel production has increased from 500,000 gallons in 1999 to 30 million gallons in
2004, making it the fastest growing alternative fuel in America. Approximately 500 major fleets
use the fuel nationwide. The biodiesel tax incentive that went into effect January 1, 2005 is
helping biodiesel demand to climb even more.

“The biodiesel incentive has been hugely successful in creating demand during the last few
months,” said Brinkmann. “Extending that incentive beyond its two year period is the top
priority of the biodiesel industry. We also look to Congress to pass legislation that will create a
renewable fuels standard of eight billion gallons a year.”

The United States House of Representatives has passed an Energy Bill that establishes an RFS
that would grow to five billion gallons by 2012. The U.S. Senate is expected to act soon and pass
an Energy Bill with an eight billion gallon RFS. The biodiesel and soybean industries are
hopeful that the Senate bill will include an extension of the biodiesel tax incentive. Senators
Chuck Grassley (R-1A) and Blanche Lincoln (D-AR), and Reps. Kenny Hulshof (R-MO) and
Earl Pomeroy (D-ND) championed the passage of the tax incentive and are expected to lead the
charge on the extension. A recent survey shows 74 percent of registered voters support a
renewable fuels standard, and 79 percent favor extending the biodiesel tax incentive.

Virginia Biodiesel Manager Ken Hawthorne, Jr. said “The tax incentive has moved the market. It
tells us that you will have a market and you will be competitive. It’s up to us to compete and to
provide a quality product.” The plant has one million gallons of capacity, with plans to triple in
size underway. Douglas Faulkner, one of the plant’s founders, added that the extension of the
biodiesel tax incentive is critical. “New plants won’t develop without the tax credit being assured
for a longer term, like ten years,” he said.

Virginia Biodiesel Refinery, a member of NBB, is a family owned business and a biodiesel
success story.

“| appreciate the folks here at Virginia Biodiesel for showing me around,” Bush said. “I love the
innovative spirit of our entrepreneurs in this country. And the folks here have got incredible
vision, and they’re willing to take risks to innovate. What | think is interesting is that they have
combined farming and modern science, and by doing so you’re using one of the world’s oldest
industries to power some of the world’s newest technology.”

Faulkner first heard about biodiesel in 1999 when a Virginia soybean farmer, Bill Taliaferro of
Montague Farms, requested that Faulkner’s employer, George Noblett Oil Company, offer the
product. Virginia Soybean Association and Virginia Soybean Board farmer members had
invested in biodiesel for nearly a decade, and they wanted to see the industry emerge. Noblett
agreed to sell biodiesel that farmers wanted for use in their diesel equipment. That initial offering
of about 3000 gallons of biodiesel led Faulkner as well as his father, Norman L., and brother,
Norman F., to launch Virginia Biodiesel Refinery, LLC. in March 2004.

Biodiesel is a cleaner burning fuel made from renewable resources such as soybean oil. Biodiesel
works in any diesel engine with few or no modifications. It has the highest energy balance of any
fuel and can be used in its pure form (B100), or blended with petroleum diesel at any level.
Nationwide, more than 500 major fleets now use biodiesel commercially, and more than 400
retail filling stations also make it available to the public.
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Readers can learn more about biodiesel by visiting www.biodiesel.org.




