THE 2008-09 INVESTMENT ADVISORY COMMITTEE REPORT 

The Syracuse Pulp and Paper Foundation’s investments are held in The Commonfund, a non-profit organization created to provide financial services exclusively to educational institutions. The SPPF target portfolio allocation is as follows: 70% in the Multi-Strategy Equity Fund, 25% in the Multi-Strategy Bond Fund, and 5% in the Real Estate Fund. The Short Term Fund, held by Wachovia Bank and previously used for money transactions, was closed this year when Wachovia was purchased by Wells Fargo.

This fiscal year was marked by extremely volatile market conditions and an overall economic downturn. On June 30, 2009 the Foundation’s investment portfolio totaled $6,558,201 down from $8,028,843 on June 30, 2008. 

The marketable investments are the Multi Strategy Equity Fund and the Multi Strategy Bond Fund. This portion of the portfolio was down 18.9%. Investment performance results over the past 12 months and the benchmark comparisons for the year ending June 30, 2009 (time weighted returns after fees) are as follows:
· The Multi-Strategy Equity Fund return was -24.58%, as compared to 

-26.21% for the S&P 500

· The Multi-Strategy Bond Fund return was -1.80% as compared to 6.05% for the Barclays Capital US Aggregate Bond Index.

The Real Estate Fund is a non-marketable investment in managed properties, with income generated from sales and rental incomes. Due to the lag time in receiving quarterly realty performance reports, the Real Estate Fund results are reported separately with a closing date of March 31. There were significant losses in this sector: the Foundation’s real estate investment on March 31, 2009 was valued at $234,979 as compared to $507,252 on March 31, 2008.

The Endowment Fund contains all of the permanently restricted donations to the general scholarship endowment (i.e. the principal) along with the net income or unrestricted assets that the fund has generated. The Endowment was valued at $3,303,789 on 6/30/09. 

The Herman Louis Joachim Endowment, at $2,970,843 on 6/30/2009, began with a generous bequest from Dr. Joachim in the early 1990’s. The fund provides an income that is available to the college president to enhance management education for students in the paper programs. The SPPF has fiduciary responsibility for the Joachim Fund, and takes an active roll in approving the activities, programs and scholarships sponsored by the fund.

The rate of spending for both the general Endowment and the Herman Louis Joachim Endowment are dictated by SPPF’s Investment Policy. The Foundation may distribute annually up to 4 (four) percent of a trailing three (3) or five (5) year average of the Endowment’s total asset value to meet approved expenses. If less than allotted amount is needed to meet the budget, the remainder is returned to the investment.

The Solvay Paperboard Scholarship, given by the Grossman-Southern Container Foundation in 1995, is awarded annually to an undergraduate student enrolled in Paper Science or Paper Engineering who demonstrates academic merit, leadership and financial need. On 6/30/2009 this fund was $$165,000. Seventy percent of the income generated is used to help cover the cost of tuition for Solvay Paperboard scholar.  

The Grossman-Southern Container Foundation established the Solvay Paperboard Graduate Fellowship in 1999. The award is given to a graduate student who demonstrates a high level of scholarship and research ability and who is performing research in recycling technology. The student should also demonstrate leadership through participation in the student chapters of TAPPI, PIMA or other professionally related organizations.  The Solvay Paperboard Graduate Endowment was $118,569 on 6/30/09.

The Investment Advisory Committee was quite active during this fiscal year, meeting almost every month to review the Foundation’s portfolio asset mix of equities, bonds, and alternatives. I want to thank the committee for their diligence during these difficult financial times. I believe that this heightened level of attention helped to minimize losses in 2008-09.

Richard Watro, Chair

